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E.O. 11652: N/A 
TAGS: ETRD; GATT 

SUBJECT: QR CONSULTATIONS WITH ARGENTINA 

1. QR CONSULTATIONS HELD SEPTEMBER 9 WITH ARGENTINA 
( ARLIA AND RAIMONDI) TO DISCUSS THEIR NOTIFICATIONS 
OF ALLEGED U.S. QR’S. U.S. (NEWKIRK) EXPLAINED IN 
INTRODUCTORY REMARKS THAT PURPOSE OF MEETING WAS EX- 
CHANGE OF INFORMATION AND CLARIFICATION REGARDING 
THEIR NOTIFICATIONS OF ALLEGED U.S. QR'S. IN RESPONSE 
TO SPECIFIC QUESTION, U.S. STATED NO AGREEMENT HAD YET 
BEEN REACHED WITH THE EC REGARDING TREATMENT OF AGRI 
CULTURAL QR'S IN THE QR GROUP AND THAT NO U.S. POSI- 
TION HAD BEEN FORMULATED FOR DISCUSSING QR'S IN THE 
AGRICULTURE GROUP. U.S.. HOWEVER. WAS OPEN FOR DIS- 
CUSSION OF ALL QR'S IN THESE BILATERAL CONSULTATIONS. 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MTNGE 06985 101959Z 

ARGENTINA AGREED THAT PURPOSE OF MEETING WAS FOR 
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CLARIFICATION SINCE IT DID NOT KNOW IT ITS NOTIFICA- 
TIONS WERE CORRECT OR HOW U.S. RESTRICTIONS ARE APPLIED. 

2. NOTIFICATIONS: ITEMS COVERED BY ARGENTINE NOTIFI- 
CATIONS WERE DISCUSSED AS FOLLOWS: 

A) FISH: U.S. EXPLAINED THAT ALTHOUGH TARIFF QUOTAS 
EXISTED FOR CERTAIN TYPES OF FISH U.S. DOES NOT IMPORT 
THESE ITMES FROM ARGENTINA. U.S. STATED THAT ANY ARGEN- 
TINE CONCERN FOR U.S. TARIFFS ON OTHER FISH ITEMS COULD 
BE DISCUSSED IN TARIFF GROUP. 

B) CHEESE: U.S. EXPLAINED RATIONALE FOR SECTION 22 
QUOTAS AND NOTED THAT WORLDWIDE RESTRICTIONS ON DAIRY 
PRODUCTS AND UTILIZATION OF EXPORT SUBSIDIES BY MANY 
COUNTRIES MAKES UNILATERAL MODIFICATION OF U.S. SYSTEM 
IMPRACTICAL. U.S. EXPLAINED ITS QUOTAS ON ITALIAN- 

TYPE CHEESES (ROMANO, PROVOLONI. PARMESAN, ETC.) AND EDAM 

AND GOUDA CHEESES. IN RESPONSE TO ARGENTINE INQUIRY 

WHTHER U.S. WOULD BE WILLING TO CONSIDER CHANGES IN TYPE 

OF QUOTA ON THESE ITEMS, WE RESPONDED THAT WE WOULD BE 

WILLING TO RECEIVE SPECIFIC SUGGESTIONS. THE ARGENTINES 

STATED THAT THEY WOULD SEEK ADDITIONAL INSTRUCTIONS AND GET BACK 

TO US AT A LATER DATE. 

C) EDIBLE PREPARATIONS - EXCEPT GELATIN: U.S. EXPLAINED 
THAT THESE ITEMS COVERED BY A BASKET TARIFF POSITION CON- 
TAINING MANY DIFFERENT PRODUCTS, SOME OF WHICH ARE SUBJECT 
TO SECTION 22 QUOTAS AND OTHERS WERE COVERED BY NOW DEFUNCT 
SUGAR ACT. THEREFORE, SPECIFIC RESTRICTIONS COULD NOT BE 
IDENTIFIED WITHOUT MORE PRECISE DEFINITION OF THE ITEM 
CONCERNED. ARGENTINA PROMISED FURTHER CLARIFICATION. 

D) SUGAR SYRUP, MOLASSES, CANDY AND OTHER CONFECTIONERY: 

WE POINTED OUT TERMINATION OF RESTRICTIVE QUOTAS UNDER THE 
SUGAR ACT AND EXPLAINED THAT PRESENT GLOBAL QUOTA 

OF SEVEN MILLION TONS WAS DESIGNED NOT TO BE RESTRICTIVE 
BUT TO PREVENT A SNAP-BACK OF TARIFF RATE TO 1933 LEVELS. 

ARGENTINES DID NOT INDICATE ANY FURTHER INTEREST. 
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E) FURSKINS: U.S. EXPLAINED THAT EMBARGO APPLIES ONLY 
TO USSR AND PEOPLES REPUBLIC OF CHINA. ARGENTINES WERE 
PLEASED THAT EMBARGO DID NOT APPLY TO THEM AND DID NOT IN 
DICATE ANY FURTHER INTEREST. 

F) RIFLES, VALUED OVER U.S. $10 AND CARTRIDGES AND EMPTY 
CARTRIDGE SHELLS: U.S. DESCRIBED NATURE OF U.S. LAW DE- 
SIGNED TO REDUCE INCIDENCE OF CRIME AND THAT EMBARGO DID 
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NOT APPLY TO RIFLES CLEARLY INTENDED FOR SPORTING PURPOSES. 
ARGENTINES DID NOT INDICATE ANY FURTHER INTEREST ON THIS 
ITEM. 

4. IN CLOSING, U.S. NOTED THAT IT HAD ADOPTED A BROAD 
CONCEPT OF THE NATURE OF QR'S FOR ITS NOTIFICATIONS AND 
THAT. ALTHOUGH IT HAD NOT SUBMITTED NOTIFICATIONS AGAINST 
ARGENTINA, THESE CONSULTATIONS DID NOT PREJUDICE U.S. 

RIGHT TO REVIEW SITUATION AS NEGOTIATIONS PROGRESSED. WHILE 
MAINTAINING THAT IT DID NOT HAVE ANY QUANTITATIVE RESTRIC- 
TIONS. ARGENTINA EXPRESSED WILLINGNESS TO TALK ON CON- 
CERNS OF U.S. 

5. COMMENT: MEETING WAS USEFUL TO CLARIFY MISINFORMATION 
OF ARGENTINES REGARDING APPLICATION OF U.S. 

RESTRICTIONS ON SPECIFIC PRODUCTS AND 

ESTABLISHING DIALOGUE TO FOCUS ON ITEMS OF PARTICULAR 
TRADE INTERST. 

WALKER 
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